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Article 20 Penalties

1. Where on 1 May of the year following the reporting period the ship has a compliance deficit, the company shall pay a remedial
penalty. The Member State’s competent authority shall, based on the information provided by the verifier, calculate the amount of
the penalty on the basis of the formulas specified in Annex V, for the greenhouse gas intensity limits and, where applicable, the
RFNBO quota, as referred to in Articles 4(2) and 4a(3) respectively.

(Omitted below) _ )
----------------------------------------------------------- Fatmtno() @ EYoTRER

ANNEX V (Abstract)
FORMULAS FOR CALCULATING THE COMPLIANCE BALANCE AND REMEDIAL PENALTY LAID DOWN IN ARTICLE 20(1)

A. Formula for calculating the ship’s compliance balance
a) Remedial Penalty with respect to compliance balance for greenhouse gas intensity of the ship, in respect to Article 4.2

Compliance balance [¢CO2e{MJ]) (GHGIEtarget - GHGIEactuar) X [EM: X n fueti LCV 4+ SEi]

gC02eq Grams of CO2 eMent
GHGIEtarget Greenhouse gas intensity limit of the energy used on-board a ship according to Article 4(2) of this Regulation
GHGIEactual ~ Yearly average of the greenhouse gas intensity of the energy used on-board a ship calculated for the relevant reporting period

b) Compliance Balance with respect to RFNBO quota, in respect to Article 4a (3)

CB_RFNBO [% RFNBO] = (% RFNBOquota - % RFNBOactual)

CB_RFNBO Compliance Balance with respect to RFNBO quota, in respect to Article 4a(3)

% RFNBOquota  RNFBO quota of the yearly average energy used on-board a ship according to Article 4a(3) of this Regulation

% RFNBOactual ~ Percentage of the yearly average energy used on-board reported by a ship that is actually met with RFNBOs compliant with Article 9(1)(b)

Formula for calculating the penalty laid down in Article 20(1)
a) Remedial Penalty with respect to compliance balance for greenhouse gas intensity of the ship, in respect to Article 4.2

| Penalty = (Compliance balance / GHGIEactu@nversion factor from MJ to tonnes of VLSFO (41.0 MJ / kg) x EUR 2400

b) Remedial Penalty with respect to RFNBO quota, with respect to Article 4a(3)

Remedial Penalty (RFNBO) = abs(CB_RFNBO) x Pd x 3

Remedial Penalty in EUR

abs(CB_RFNBO) Is the absolute value of the compliance balance for RFNBO

Pd Price difference between RFNBOs and fossil fu1er} compatible with ship installation
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